Wednesday, Sept. 16,2009 - The At’an;a Journal-Constitution

2

Business

A3

YESTERDAY ONWALLSTREET
A Dmv.lonof_‘ 9.683.@7( +5&61)_7

ANasdag  210264(+1086)
AﬁS»&P 500 ; 1.052.5:37( f73.2?)
A 10-year T-bond 3.46%

))))))))))))))))))))))))))))))))))))))))))))))))))))}))»)))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))))

Credit unions in state see stability

Mortgage refinancing IRl e quis e tay ey et
: | clear trend old.

createsnewbusiness | "y of the new business gen-
for the institutions. | erated was homeowners refi-

= ' Mike Mercer, president and CEO
By Paul Donsky . of Georgia Credit Union Affili-
pdonsky@ajc.com | ates, which represents the state’s |

| 168 credit unions.

Despite the tattered economy, “We were pleasantly surprised
Georgia credit unions say lend- that originations have beenas .
ing held up in the first six months | good as they have,” Mercer said.
of the year. | “Iwould have guessed the first

It was an unexpected sign of half of this year would have been
stability, though credit union atrocious.”

AR A AT TS S A RS A T AR AR A A AL AR A A LA A L A A A A S R A R A AR A A S A A A AT A A A A A S A A S A A A A A A AR A A AAA L AR A A L A A A A AR A A A A A A A A A A AR A A A AARAAAAAS A AL A A AR R AAAARARARANS ¢

In all, the state’s credit unions
reported $2.1 billion in loans
made during the first half of 2009,

lier. The number of loans generat-
ed has dropped slightly in 2009,

| but the average loan size rose.

No Georgia credit unions have
failed during the recession, but
the economic doldrums have tak-
enatoll,

Loan volume growth has
slowed, and earnings are down
by about 50 percent across
i the board, Mercer said. About

| aquarter of the state’s credit

¢ unions reported a loss over the
. first six months of the vear.
compared to $2 billion a year ear-
- said, is that deposit levels at cred-
| it unions have shot up faster than
i money can be lent out. Credit

Part of the problem, Mercer

unions are parking cash in over-
night or short-term investment
accounts, which earn far less

| than the 1 to 2 percent returns

paid on the deposits.
The difference eats into earn-

- ings, he said.

- Deposits are up about 16 per-

| cent over the past year, Mercer

said, in part because customers
are keeping money in their cred-
it union rather than spending or
investing.

It’s a bit difficult to gauge the
performance of credit unions to

i the state’s banks when it comes

to lending, as federal regula-

tors don’t break out loan origi-
nations. But total loan volume at
Georgia banks has dipped slight-
ly, standing at $207 billion at the
end of June compared to $214 bil-
lion in June 2008.
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