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SAVANNAKM, GA (WTOC) - Sweeping new credit card rules are now in
effect. The goai is to crack down on deceptive credit card practices.
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Credit card issuers cannot raise rates for one year when you tpen

a new account and if they ralse rates on an existing account, the

new rate only applies to new purchases and not your old baiance. - Hust Locker tops Oscars
Complete ist ol winners

1 top Oucar moments

Red campet goes "green™
Sandra Bullock Razzix ‘wins

Each credit card bHt must also show how long It wlii take to pay off
the balance If you gnly pay the minimum payment.
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The new niles aiso crack down on credit card companies recrulting
college students.

wror
"Now they can't just send out pre-approvai letters saying you're
approved, sign on the dotted iine without any income verifieation. ?DUH ”ED,H
These individuais have to qualify, If they don't qualify it will be
required that an adult can qualify and sign along with them” says
finandiai advisor Karen Jenkins. \

Alt of the Istest News, Westher & Sports
from WIDC.COM on your cell phone
or othe? wireliss devica,

Some people use credit cards for everything. Savannah resident

Murray Galin has three of them, but pays them aii off each month, EDHNEf TIDN

“1don't want to pay the interest, I use it as a convenkence,” Galin

told WTOC. Autopsy report shows WWW. WTOCOTG.COM
Sudden interest rate hikes scare Gaiin and miliions of Americans. teen died of hypothermia CLICK WERR for Fout. Pree fasd
Now, the govemment is forcing credit card companies to give a 45

day waming to customers, MORE NEWS

"1 pay mine off s0 these new rules don't apply to me, but I think it s
goad for people who have their interest rates raised without any
waming. It's a very bad thing," he sald.

Lymda Ft; redo:
"We made that mistake aiready. No more credit cards,” Jen O'Deii Atﬂnrm::.rud 29
toid WTOC. businesses
.;I:I'?e:nd Brian O'Deii got burnt by credit card fees and Interest rate Editorial - 11/09/09
"It happened at the worst possible time. We were unemployed for wg&mﬁ"
a short period of time. That's when you need your credit card, and {llegal use
you are iate paying them because you are struggling and then get
huge fees, inte fees, R's insane and you get In deep debt reaily
quickly,” 0'Deil sald.' Search crews find
body of McIntogh Co.
Under the new iaws, sudden interest rate hikes are a thing of the Lol
past. Interest rates won't go up without waming and biing
statements will now show h i Richmand Hilt pllot's
Stote will now show how long it witi take you to pay off your family crash sita

For exampie, the typicai interest rate is 18.9 percent. If you have
$5,000 on your aredit card, it will take you 40 years to pay it off If
you only pay the minimum.

Click here for a credit card repayment calculator.
Your statement wili also come earfler and payments wii be due at the same time each month to
heip avoid late fees
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"You should open your statement and read your statement,” Skip Watson with Savannah Schools
Federal Credit Union, told WTOC,

Watson thinks the new laws will protect consumers who stil need to be responsible. He wams
1o pay attantion to what your Interest rate is now On your new statemant, as some Credit cand
companies bumped them up before the Iaw took effect and reduced credit lines,

"Some of the cradit card companies have been going as high &5 30 percent and the Federal
Reserve webslte puts on a red alert, you wiil never pay off this debt,” Watson sald. "You should
always try to pay more than the minimum, even if its just $5 more =

"1 do think s up to us to be smart,” O'Dell said. "You can't rely on the govemment to take care of
ourselves. Credit cands aren't very good for us.”

The O'Dells gave up on credit cards. Galin is hoping the new laws help others who may be
struggling with credit debt

"1 think they are long overdue,” he sald

if you need heip with credit card debt, experts wam not to apply to debt management programs
you see on TV.

The Better Business Burgau reconwnends Consumer Credit Counseling of Savannah.

For more Iinformation, visit thelr website at http://www cccssavannah.org/. They can help with
budgets and credit debt tips

For a list of all the new rules, visit the Federal Reserve's webslte at
http://www federalreserve.gov/creditcardy,
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